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BUREAU  OF  AGRICULTURAL  ECONOMICS 


Changes  in  the  purchasing  power  of  industrial  workers  greatly  influence  the  demand 
for,  and  consequently  the  price  of,  farm  products.  Changes  in  the  prices  of  farm  pro- 
ducts ordinarily  account  for  most  of  the  changes  in  income  from  farm  marketings.  There 
Is  a  noticeable  similarity  between  fluctuations  in  the  income  of  industrial  workers  and 
cash  income  from  farm  marketings,  although  the  two  series  do  not  always  move  together, 
as  is  illustrated  by  the  situation  in  1920  and  1921. 
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DEMMD  POR  PAmi  PRODUCTS 

The  demand  for  farm  products,  iDoth  foreign  and  domestic,  continues 
at  a  high  level.    Reductions  in  the  output  of  war  goods,  after  fighting  stops 
in  Europe,  prohahly  -.dll  he  accompanied  hy  a  decline  in  national  income, 
"because  of  reduced  employment,  particularly  overtime,  in  the  industries  making 
such  goods.     Consujmer  expenditures  prohably  will  not  decline  as  much  as 
national  income,  and  the  demand  for  many  farm  products,  at  ceiling  prices, 
may  continue  to  exceed  supplies, 

Wona^gricultureJ.  income  payments  in  Septeraher  19V+  were  9  percent  above 
September  19^3 »  v*iile  for  the  first  9  months  of  19^^  they  averaged  11  percent 
above  the  corresponding  period  in  19^3°     ^®  index  declined  O06  points  from 
August  19^.  the  first  decline  since  March  and  April  of  this  year»    However „ 
the  declines  in  March  and  April  were  due  to  the  unusually  high  level  that 
nonagri cultural  income  payments  attained  in  Pebraary  as  a  result  of  the 
retroactive  pay  raises  avrarded  to  railway  employees, 

—  November  I7,  19^^ 
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■ .  EMPLOYMENT  AND  PAYROLLS      .  .  ,  •   .  • 

Recent  declines  in  the  income  of  industrial  workers  and  of  factory 
hoTirly  and  weekly  earnings  appear  to  be' largely  the'  result  of  a  slight  downward 
trend  in  some  lines  of  war  production,  which  has  been  developing  in  recent 
months.     The  decline  in  war  production  has' also  been-- partly  responsible  for 
the  gradual  declines  in  total  industrial' production  and  in- manufacturing        •  '" 
employment,  and  for  the  increase  in'  employment  in  the  finance,   service,  and  .  • 
miscellaneous  industries,  .  ■ 

,  The  index  of  industrial  workers'  earnings  for  the  first  2  months  of  - 
thift 'year  averaged  about  5  percent  higher  than  for  the  corresponding  period  ■ 
of  I9U3,    H  oveyer,  since ■  Januaxy  19'^^'  it  has  declined' slpvdy  and  steadily  to 
a  level  in  August- which  was- 3  percent  below  January,     The  decline  has  been  : 
caused  by  a  drop  in  manufacturing  payrolls.     The  other  components  of  the    .  • 
index  —  railway  a.nd  mining  payrolls  —  have  continued  to  maintain  their  high 
levels,  although  moving  irregularly  from"  month  to  month,  ,  ■■ 

.  In  contra'st  to  the  current  behavior  of  the  index  of  total'  earnings  of 
industrial  workers.,-  the  index  of •  earnings  per  worker  rose  slowly  during-  the 
first  half  of  19^^,  averaging  about  10  percent  above  the  corresponding- period  ■ 
in  19^3-'    In  August  19^'^»  however,  disregarding  a  decline  in  July  because  of  . 
the  Independence  Day  holida.y,  the-  index  dropped  1  percent- from  the  June  level. 
This  i's  the  first  time  the  index  has  declined  since  April  19^^.  v-hen  it.  shoved- 
a  negligible  0.2  point  decline  from  the  previous  month.  • 

The  index  of  hourly  earnings-,  characterized  by  its  slov/ly  rising'  -  ■ 
tendency  since  the  outbreak  of  the  European  war,  also  showed  a,  very  sma.ll 
decrease  of  O.3  points  in  August  19^,  the  first  time  since  December  19^3* 
Weekly  earnings  of  factory  workers  also  followed  the  general  trend  by  declining 
in  August^  one-  percent  below  June,  '        ■  ' 

Employment  in  nonagri cultural  establishments /.in  -September  19^^  totaled 
32i559»GOO,     This  was  lovrer.than  any  previous  month  since  June  19^2  and  3  per- 
cent less  than  August  19^^.     Most  of  -'the  'decline  has  occurred  in  manufacturing, 
mining,"- and  construction  groups.    Employment  in  the  finance,  -service,  and  . 
miscellaneous  groups,  howeve-r,  was  nearly  10  percent  or  -^00,000-  greater  :in  -  ■- 
September  19^  tha.n  a  year  earlier,   ■■.'.■-■•• 

Declines  'in  manufa.cturing  employment  were  largest  in  the  durable  .-goods 
industries, '  where  the  greatest  expansion  occurred:in  the  early  vrar  years-.  -  -  

'■  '  '     INDtJSTEIAL  PRODUCTION  ■    ,   -  -   ■     •.  -    .  .  ■       .  -     .    -  - 

The  gradual  decline  in  industrial  production  continues  and  the  -index,  " .' 
which  dropped  one  point  in  September  to  2'}!  l/ ,  is  now  about  5  percent  lower 
than  in  'Ser)temb'er  '19^3»  ^^d  6  '-opi'cent  below -the  peak  'in  October  .i9^3«"  -'Nearly 
all  of  the  decline  has  '  occurred  in  manufacturing,     Minera,l  production  has 
continued  to  maintain  its  high  level,  "and  in  September  19^+^  ve.s  M  percent -above 
Se'ptemb_er_  19^3*    Preliminary  reports  indicate' th^it  industrial  production  is  ■ 
continuing . to  decline  slowly,  and  'inventories  are  being  reduced,  ■  Until  the 
defeat  of  Germany,  industrial  production  x->J^oba.bly  will  not  change  greatly,    -  ' 
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although  shifts  in  w^r  needs  will  "be  reflected  in  reductions  in  some  indus- 
tries and  increases  in  others. 

A&EICUlTUm  PRICES 

Prices  of  afcricultural  commodities  have,  on  the  averae;e,  "been  remarka- 
"bly  stahle  for  more  than  a  year,  the  maximum  variation  in  the  index  of  prices 
received  hy  farmers  "being  only  2  riercent.    It  is  prchahle  that  this  stability 
v/ill  continue  for  several  months.    In  recent  months  there  have  "been  offsetting 
moveipents  in  the  lorices  of  crons  and  of  livestock.    The  index  of  prices 
received  for  crops  increased  2  percent  from  Octo"ber  iqU3  to  Octoher  19U^,  as 
lower  rtrices  for  truck  crops  and  minor  grains  were  more  than  offset  "by  higher 
prices  for  wheat,  corn,  cotton,  hay  and  oilseeds.    In  most  cases,  these  higher 
prices  reflect  the  increase  in  Government  price-su-otjort  levels  from  I9U3  to' 
19^^. 

In  Octoher  19^^,  prices  for  all  livestock  commodities  except  milk,  "beef 
cattle,  and  turkeys  were  lower  than  a  year  earlier.    The  index  of  prices 
received  for  livestock  and  products  was  down  2  percent  from  Octoter  19''+3,  when 
it  was  the  highest  during  this  war.    These  changes  in  ^^rices,  reflect  "basic 
supply  and  demand  conditions  "but  do  not  reflect  changes  in  farm.ers'  income 
due  to  increases  in  production  payments,  which  are  not  included  in 'computing 
the  index.     If  the  production  payments  on  olairy  products  were  taken  into 
account,  the  index  of  prices  for  livestock  and  pr^^ducts  would  "be  209  instead 
of  2ok  (Aug.  1909-July^  191U  =  lOO)  for  Octo"ber  19U3  and  209  instead  of 
199  for  Octo"ber  this  year.     The  over-all  index  would  "be  raised  from  19^  to 
197  for  Octo"ber  19U3  and  from  I9U  to  199  for  Octoher  19^^. 

PAM  Il\rCOME 

The  current  estimate  of  total  cash  receipts  for  ^Tovemher  of  2,065 
million  dollars  is  19  percent  less  than  the  estimate  of  2,^9  million  dollars 
in  Octo"ber  "but  3  percent  a>ove  Novem"ber  19^3^    Heceit)ts  from  crops  drotjped  25 
percent  as  compared  with  Octo"l»er  while  income  from  livestock  and  livestock 
Products  decreased  alDout  2  rjercent,    Receipts  from  fruits  and  ntits  were  nearly 
as  great  as  in  Octo"ber  and  were  29  -oercent  a"bove  l^ovem'ber  last  year.  Although 
receipts  from  citrus  fruits  in  Plorada  were  down  in  Novem"ber  "because  of  hurrl 
cane  damage,  increased  income  from  citrus  in  Texas  a"bout  offset  it.  The 
seasonal  decline  in  receiiots  from  cotton  and  cottonseed  in  Ncvem"ber  was  not  cs 
great  as  last  year  "because  of  delayed  harvesting  this  year.    Income  from  good 
gr^s  was  maintained  at  a  relatively  high  level  as  large  quantities  of  v/heat 
were  placed  under  loan.    Receipts  from  meat  animals  were  doi-m  slightly  "below 
Octo"ber,    Milk  loroduction  was  down  in  Uovem'ber  and  receipts  from  dairy  pro- 
ducts dropped  ahout  10  -oercent.    Receipts  from  poultry  and  eggs  gained  about 
17  percent. 

Total  receipts  from  farm  marketings  for  the  rieriod  January  through 
Wovem"ber  amounted  to  a"bout  lg,^30  million  dollars,  6  percent  a"bove  the  19^3 
receipts  of  17t3l2  million  dollars.    Income  from  crops  was  a'bout  10  percent 
greater  than  19^3  and  receipts  from,  livestock  and  livestock  products  were 
4  percen\-  a"bove  last  year.    Pood  grains  showed  thfe  greatest  1  gain  of  any  of  th£ 
commodi  ty  grours  with  an  increase  of  32  percent  over  the  same  .period  in  19^3* 

Ter.tative  estimates  for  the  first  11  months,  "by  commodity  groups,  are 
presented  In  the  ta"ble  "below  compared  with  cash  receipts  for  the  same  period 
in  19 U3  and  the  averaere  for  19  3^-^2. 
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Commodity  group  receipts,  January  through  November 


Commodity  group 

]      l93S-^2  [ 
average  ] 

I9U3  : 

19^^  1/ 

:      Mil.  dol. 

Mil.  -  dol. 

Mil.  dol. 

:  9,l6s 

17,312 

18,^30 

7,090 

7,825 

:  578 

S77 

1,160 

:  501 

■  923 

1,000 

:  772 

1,178 

1.175 

:  17^ 

60U 

U85 

:  266 

U55 

580 

:  686 

1,^91 

1,1+95 

:  50U 

1,060 

1.375 

:  5,320 

10,222 

10,605 

:  2,713 

5.^18 

5.720. 

:  .  1,550 

2,505 

.  2,6U5 

:  906 

2,097 

^  2,0U0 

1/  Tentative  estimate. 


Tttal  cash  receipts  for  October  vere  2,^9  million  dollars,  v/hich  yas 
25  percent  above  the  income  of  1,95^  million  dollars  in  September  and  9 
percent  above  the  receipts  of  2,253  million  dollars  for  October  19^3*  '^^^ 
volume  of  crop  marketings  in  October  was  up  compared  with  September,  largely 
because  of  substantial  increases  in  sales  of  cotton,  fruits  and  nuts, 'and  oil- 
bearing  crops, 

Receipts  from  livestock  and  livestock  -oroducts  increased  10  percent  over 
September,    Federally  inspected  hog  slaughter  was  down  ih  percent  below  the 
record  slaughter  for  the  month  in  October  19^3,  ^^"^  the  numbers  of  cattle  and 
calves  slaughtered  were  the  greatest  on  record  for  the  month.    Milk  production 
was  down  3  percent  compared  with  September,  but  h  percent  above  October  19^3* 
Prices  of  dairy  products  showed  a  gain  of  about  2  percent.    Production  of  eggs 
was  7  percent  below  September  but  10  percent  above  last  year.    Average  price 
for  eggs  was  9  percent  greater  in  October  than  in  September 

I9U5  GOALS  FOU  A&RICULTUEE 

Suggested  goals  for  farm  crops  for  19^+5,        announced  by  the  War  Food 
Administration,  call  for  an  acreage  slightly  larger  than  that  pla.iited  in  19^^. 
Goals  for  livestock  and  livestock  products  call  for  a  slight  increase  in  the 
production  or  marketings  of  most  products,  except  poultry  and  eggs.  Total 
agricultural  production  in  I9UU  v/as  about  one- third  larger  than  the  1935-39 
average. 

The  goals  for  individual  crops  which  call  for  the  largest  proportionate 
increases  over  the  19^^  acreage  are:     Flaxseed,  5?  percent;  sugar-beets,  ^7 
percent;-  cover  crop  seeds,  38  "percent;  tobacco  (other  tha.n  flue-ciired  and 
burley) ,  I6  percent;  sugar-cane  (except  for  sirup),  11  percent;  rye,  8  percent; 
and  hay  seeds,  8  percent.     The  largest  proportionate  decrease  called  for  is 
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in  dry  "beans,  for  which  the  goal  is  39  percent  iDelov;  the  acreage.  Reduc- 

tions of  9  percent;  in  the  acreage  of  truest  crops  grown  for  the  fresh  market, 
6  percent  for  rice  and  6  percent  for  sorghms  (except  thope  for  sirup)  are 
suggested.     Changes  for  the  other  crops  amount  to  h  percent  or  less. 

The  goal  for  milk  production  for  19^5, _is' 2  percent  °bove  the  l^jUk  pro- 
"ductiori.     The*  goal_  f or  thfe' spring  Dig, crop  is  2- percent  and  that  for  the  fall 
crop,  3  percent  ahove  19^^.     It  is  suggested  that  cettle  and  calf  slaughter 
in  I9H5  ^e  increased  3  percent  ahove  19^ »  but  thiS' increase  is  to  "be  accom- 
plished hy  reducing  the  num"ber  of  "beef  cattle  on 'farms -rather  •  than  "By  raising 
more  animals.     The  goal  for  egg  production  for  19^5' is -16 -percent  "below  the 
actual  p^-oduct ion  in  19^^.    The  num'ber  of  chickens  ■  raised' in  19^5  the 
num"ber  -of  hens  and  pullets  on  farms  need  to  be  reduced  if  the  desired  reduc- 
tion in 'egg  production  is  to  be  obtained,   •  • 

.   ■    LIVESTOCK  AND  MEATS  ;  


■Meat  prices  probably  will  continue  at  or  ^n&ar  -c-ei-ldtn-g  ••I'erels  in  most  of 
19^5«    P'rices  of  cattle  and  lambs  may  average  abo-ut- -t-he  •s-Pirre- las  in  19^^,  and 
prices  of-  hogs  for  the  year  may  average  higher.  '■  A-  -r-educti-on  in  meat  supplies 
will  tend,  to  offset  any  decline  in  demand  that  mfe.y  oc-c-ur-  because  of  reduced 
consumer  incomes  and  reduced  military  and  lend-lease  meat  procurement. 

Meat  production  in  19^5  i^ay  be  about  2  billion  pounds  smaller  than  in 
I9UU,  but  this,  level  will  be  cons j.derably  higher  than  in  pre-war  years," 
Total  meat  production  increased ■ from  an  average  of  I6  billion  pounds  annually 
in  1935-39  "to  over  2^-1/2  billion  pounds  in  19^  (dressed  meat  basis). _ 
Reduced  production  in  19^5  will  result  from  a  much  smaller  hog  slaughter  in 
that  year  —  'possibly  20  to  25  percent  less  than  in  19^+  —  brought  about  by 
sharp  reductions  in  the  19^^  -pig  crops,    iamb  and  mutton  production  is  likely 
to  be  somewhat  reduced,  reflecting  smaller  numbers  of  breeding  sheep  on  farms 
and  ranches.     On  the  other  hand,  the  combined  output  of  beef  and  veal 'is 
expected  to  be  larger  as  farmers  and  ranchmen  tend  to  reduce  nm.ibers  of 
breeding,  stock,  ^  -  ' 

Meat  consumption  by  civilians  ap-oarently  vdll  total  -about  1^3  pounds  per 
per'son  'in  19^^.,  6  pounds  more  than  in  19^3  ^-"-^  5  pounds  more  tha.n  in  19^2 
(dressed  meat  basis).     Supplies  of  meat  for  civilians  in  19^5  ^lay  be  smaller 
than  in' 19^^.    Military  meat  requirements  probably  will  continue  relatively 
large,  as  v/ill  exports  and  lend-lease  shipments.     Civilian  consiamption  of  pork 
probably  will  be  materially  smaller  tha.n  in  19^  -(estima-ted  at  ?U  pounds  per 
person) .    But  beef  consumption  in  19^5  probably  vdll  exceed  the  estimated 
consumption  of  5I  pounds  in  19^^.     In" general,  civilian  supplies  of  beef  and 
veal  v/ere  insufficient  to  meet  the' demand  at  ceiling  prices  in  19^+^  ^nd  this 
cohdition  is  likely  to  continue  in  19^5*     Hov/ever,   supply  and  demand  are 
expected  to  be  more  nearly  in  balance  in- that  year. 

Hog  prices  probably  will  be  ma.intained  near  ceilings  in  19^5*  '^^^ 
average  price  received  by  farmers  in  19^  will  be  about  i>13.-0)0  per  100  pounds 
compared  vrith  S13.70  in  19'^3«-    ^Hiring  the  first -7  months  of  19^^.  prices  were 
close  to  the  support  level,  reflecting  heavy  -marketings  ofl9^3-crop  pigs. 
With  reduced  slaughter  in  the  late  summer  and  early  fall,-  prices  advanced  to 
ceilings  and  remained  at  that  level  until  November.     With  dndre'ased  marketings 
in  November,  prices  declined  seasonally.    Effective  October  30»  cei-lings  for 
hogs  weighing  2^0-270  pounds  were  increased  from  $1^.00  to  $1^.75  (Chicago 
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basis).    Present  ceiling  prices  at  Chicago  are  $1^.00  for  all  hogs  weighing 
over  270'  pounds  and  .$.J.!U„75  f or  light^er  weight  hogs,     The  support  price  for 
G-ood  and- Choice  barrows  and  gilts  weighing  200-2^0  pounds,  Chicago  basis,  of 
^12.50  wa's  ext-ended  on  November,  I6  to  include  such  hogs  weighing  200  to  2f0 
pounds.     This  announced  su^^port  price  is  effective  through  Jvme  30,  19^5. 

Farmers  received  $ll.S.O  p"er  IQ.Q  pounds  on  the  average  for  all  beef  cattle 
sold  in  19^-3.    .D-uring  19^  prices , paid  .farmers  may  average  slightly  lower  than' 
in  I'^h^,  j)a.rtly  because  of  lower  prices  for  low-grade  cattle,  but  largely 
beca,UGe  of -a  larger  percentage  of  low-grade  cattle  in  total  marketings.  During 
the  late  silmm.er  and  fall,  prices  of  .fed  cattle  rea ched  "new  highs  for  the  war 
period,  ,         .  ^  ♦ 

The  average  price  received  by  farmers  for  lam.bs  raay'be  only  slightly 
lower  in'ig^'^  than  the  19^3  record  price  of  $12.90  per  100  pounds.  Sheep 
prices  ■  t-hrough out  most  of  19^^  were  lover  than  in  19^3  ^-^'^         average  for  the 
year  hiay  be  around  ip6.00.     The  19^3  average  price  T?/as  f6;57»  the  hie-hest 
since  1929 , 

"  DAIHY  ■PRODUCTS 

'  Prices  received,  by  dairy  farmers  will  decline  less  than  seasonally 
during  the  next  fev  months  (December  19UU_March  19^5)  and  probably  will  avere.ge 
about  the  same  as  a  year  earlier,-    However,  because  of  a  higher  rate  of  dairy 
production  payment  during  the  next  few  months.,  returns  to  dairy  farmers  will  be 
at  the  highest  level  ever . reported  for  tbat  period.    This  will 'result  in  milk- 
and  butterfat-feed  price  ratios  being  more  fpvorable  tha.n  other  important 
livestock-feed  price  ratios. 

The  dema,nd  for  dairy  products  probably  will  remain  strong  for  the  next 
few  months  and  exceed  supplies  at  ceiling  price  levels.    As  a  minor  exception, 
prices  for  'roller  •  nonfat  •  dry  .milk  solids,  v;hich  are  in  relatively  plentiful 
supply,  are  expected  to  continue  belpw  ceilings,    '  IToncivilia.n  takings  of 
fevapora.ted  milk  and -dried  whole  milk  are  expected '  to  be  especially  large. 
Supplies  Of  butter  available  for  civilians.^ will  contiiiue  short  of  the  demand 
because  of  the  lowest  creamery  butter  output  in  about  20  years,  and  very  low 
commercial  storage  stocks,  '  ■'  ' 

•"■   Milk  production  on  farms  for  the  first  10  months  of  19^^  was  102  billion 
pounds,  slightly  above  the  corresponding  period  in  19^3,  and  except  for-  I9U2  the 
highest  on  Yecord.     The  production. of .  principal  manufactured  dairy  products  on 
a  milk  equivalent  basis  for  the  first  9  a.onths  was  Uo  billion  pound's- 'compared 
vrith  ^3  billion  pounds  utilized  in  the  same  period  of  19^3.     Creamery  butter 
•production' showed  practically  all , the  loss,, with  25  billion  pounds  of  milk 
equivalent  being  used  in  l^kk  against  2?  billion  pounds  i'h'19^3. 

POULTRY  AND  EGGS  '     ' '  , 

■Supplies 'of -chicken  meat  during  the  next  few  months  probably  will  be 
short  of  demand  at  •iDrevailing  prices,    -Continued  high  consumer  income..' nd 
smaller  suprilies  of  red  meats  vrill  combine  to  keep  the  demand  strong,  V/hole;- 
sale  and'retail  prices  will  be. at  or  near  ceiling  levels,'   ^'The  number  of 
chickens  raised  in  I9UI+  was  20  percent  less  than  in  19^3,    Prices  received  by 
farmers,  for  chickens -during  the  next  3  months  probably  vrill  be  about  the  same 
as  in  the  corresponding  months  of  the  previous  year. 
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The  demand  for  turkeys  in  the  19^'4-'+5  marketing;  season  will  exceed  the 
supplies  at  celllns  prices  des'^ite  an  all-time  record  production  of  approxi- 
mately one-half  ■billion  pounds  (dressed  wele;ht)  of  turkey.    Military  takings 
are  comparatively  lareie.    But  civilian  per  capita  consumption  will  'be  ahout 
20  percent  ahove  the  1*^35-39  avera^^e  of  2,6  r^o^mds  and  slle;htly  hie^hor  than  a 
year  earlier.    Prices  received  by  farmers  for  turkeys  drulna;  the  mprketins; 
season  will,  be  higher  than  in  the  19^3-^U  marketing  season. 

Efire-  prices  will  decline- seasonally  in  the  Decemher  IPU^Mprch  19^5 
period,  and  the  Torices  received  "by  farmers  for  ee;a:s  prohalDly  will  ayerage 
"below  the  35. cents  average  in  the  corresponding  period  of  the  previous  year. 
Although  ege:  production  is  expected  to  he  less  during  the  next  U  months  eom-  ; 
■oared  with  the  same  months  of  the  previous  year,  declines  in  requirements  for 
dehydrating  purposes  should  leave  more  eggs  available  for  domestic  purposes. 
As  of  ^'^ovemher       19^+3,  War  Tood  Administration  had  outstanding  contracts 
totaling  5^»5  million  Tiounds  of  dried  whole  eggs  for  delivery  in  December 
19^3  and  January  19UU,  while  on  I^ovember  i+,  19!4-^-,  "TA  had  contracted  for 
delivery  of  7  million  pounds  in  December  19^^  and  Janaury  IPU.5, 

Civilian  demand  for  eggs  has  been  strong  and  the  per  carjlta.  consumption 
inrtlae  last  auarter  of  19^^  probably  will  exceed  that  of  any  corresponding 
quarter,    Esxieclally  strong,  beca\ise  of  high  consumer  income,  is  the  demand 
for  top  quality  eggs.     This  is  reflected  in  wholesale  and  retail'  quotations 
for  better  grades  through  mid-November  being  at  ov  near  ceiling  levels. 
Because  the  supplies  of  better  ^rarles  were  insufficient  to  meet  the  demands, 
wholesale  prices  of  lower  grades  rose  moderately  from  mid-October  to  mid- 
November,  when  they  were  close  to  ceilings. 

FATS,  OILS,  AND  OILSEEDS 

In  view  of  the  tight  world  supply  situation,  r^rices  of  fats  and  oils 
in  the  United  States  probably  will  remain  at  or  near  the  maximums  during 
19^+5 •     ^n  the  following  year  or  two,  the  major  supply  factors  that  would  bring 
a  decline  in  world  prices  of  fats  and  oils  would  be  the  reopening  of  Far 
Eastern  oil  crop- ■nroducin.g.';a,reas  to  world  trade  an..d  an  increase  in  whale  oil 
production,    A  decline  in  world  prices  or  a.  decline  in  business  activity 
would  exert  downward  pressure  on  prices  of  fats  and  oils  in  the  United  States, 
These  prices  will  also  depend,  however,  on  Government  price— su-opor ting  programs, 
Under  present  legislation,  price- supporting  commitments  extend  to  soybeans, 
flaxseed,  and  peanuts  at  not  less  than  90  per^ient  of  the  parity  or  "comparable 
nrice  during  the  war  and  for  at  least  2  years  atffter. 

Prices  of  the  cheaper  soan  fats  and  oils.  Including  brown  grease,  -■ 
vegetable  oil  foots,  and  fish  oils,  continued  slightly  to  moderately  below 
ceilings  in  October,    The  price  of  oitlcica  oil  also  remained  below  the  maximum. 
Other  fats  and  oils,  however,  w-re  at  or  near  celling  levels, 

^A^ith  unusually  favorable  weather  in  October,  indicated  production  of 
soybeans  on-<November  1  was  19^  million  bushels,  U  percent  more  than  expected 
a  month  earlier.     Indicated  production  of  cottonseed  increased  3  -nercent  to 
5.1  million  tons,    0-^t-nut  of  edible  vegetable  oils  from  domestic  crops  may 
be  around  200  million  -oounds  (7  ■o^-'rcent )  larger  in  19^U-^5  than  s  year 
earlier.    Output  of  linseed  oil  from  domestic  flaxseed,  however,  probably  will 
decline  about  15O  million  pounds. 
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The  mid-'October  average  ^mrice  received  "by  farmers  fcr  soytef^ns  was 
$2.oU  per  "bushel,  the  s-ut)-oort  level  for  No.  1  or  2  e:reen  or  yellow  new-cr»p 
soyteams,  com-psred  with  $1.^3  -pp^r  "bushel  a.  month  earlier.     Harvesting  and- ■ 
marketing  of  soy"beans  were  v/ell„ advanced  'hy  the  end  of  Octo'ber.    The  average 
■nrice  for  farmers'   sfock  peanuts  In  raid--Octo"ber  was  7.7  cents  r>er  -ocund, 
0.2  cent  per  r>ound  higher  than  in  mid-SeT)tem"ber.    Average  prices  fer  flaxseed 
and  cottonseed  in  mid-Octo'ber ,  at  $2,90  per  "bushel  and  $52.70  nerttan,  were 
little  changed  from  a  month  earlier. 

COmi  AND  OTHER  FEED 

"  '  The  feed  concenj^ate  su-mDly  situation  continued  easy  during  Oatp^jer  • 
aiid  early  Novem"ber  with  favorable  weather,  good  pasturage  conditions,  ^ and  the 
ready  avallalaility  of  feed  grains  and  most  >hyproduct  feeds. 

Whi^re  prices  of  feed  grains  have  declined  since  July  19^^,  other  feed 
ingredients  continued  to  held  at  their  maximum  OPA  -orices.    Mixed  trends  pre- 
vailed in  feed  erain  prices  during  Octo'ber  and  early  Novem"ber.     Corn  prices 
"br^ke  from  ceilings  in  some  areas  for  the  first  time  since  Decem"ber  19^3»  S^ain 
sorghum  prices  continued  the  decline  "begun  in  June  l^^U,  "but  cats  and  "barley 
-orices  steadied  after  declining  materially  during  July-Septem"ber,  These 
trends  accempanied  the  seasonally  large  movement  of  eats  and  "barley  into 
commercial  channels,  the  -neak  of  which  was  apparently  past  "by  early  Novem"ber.. 
Neiff-crop  c*rn  started  moving  into  commercial  channels  in  relatively  large 
volume  "by  the -second  week,  of  l!Tovem"ber, 

At  mid~Octo"ber,  local  market  -orices  of  corn  averaged  $1.13  "f^®^  "fcushel, 
6  cents  higher  than  a  year  earlier,  ajid  Jl  cents  higher  than  in  Octolier  193^» 
the  low  for  that  ncith  in  the  immediate  pre-war  period,    Oats  prices  on      t:~>  r 
Octo'ber  15,  averaged  66  cents  per  "bushel,  S  cents  lewer  thnn  a  year  earlier, 
"but  kk  cents  higher  than  in  Oc^ro"ber  193S«    Barleji:.  prices,  at  95  cents  per 
hushel,  averaged  g  cents  lower  cn  Octo'ber  I5  than  a  year  earlier,  "but  5^  cents 
higher  than  in  Octo'ber  IQ3S,     Grain  sorghiim  prices  a-^;  local  markets  declined 
67  cents  per  h^-'ndred  -oounds  during  the  Jun6-Octo"ber  period,  and  on  Octo'ber  15 
averaged  $1,55  "oer  h^mdred  pounds,,  h9  cents  lower  than -a  year  earlier,  "but 
92  cents  per  hundred  pouhds  higher  than  in  Octo"ber  1936.. 

The  domestic  su-nply  of  the  f^ur  principal  feed  grains,  as  re- 

vised on  the  "basis  of  November  1  cro-o  indications,  totals  I32.5  million  tons, 
slightly  larger  than  the  19^3^^  supr)ly,  and  only  6  percent  smaller  than  the 
^record  19^-^3  su-nply.    The  l9^^^5  sii"Dply  of  feed  grains  -Dro"ba"bly  is  large 
-enough  to  meet  all  reauirements,  and  -nrovide  some  addition  tc  reserves  which 
were  reduced  materially •  during  the  19!41-U3  feeding  yearti 

■  XiJHEAT 
•••  '  '  ■      ■ , 

F«llevH"ng  the  shairp  ac^vance  from,  early  Se-otem"bdr  to  early  Octo"ber, 
tfheat  -orices  generally  have  remained  slightly  under  ceiling  levels  for  over 
a  month.    Both  the  advance  and  the  suT)"Dort«.at  ■  the  higher  level  are  the  result 
of  the  various  CCC  r)rograms,  including  the  one  announced  Se-ntember  2h  which 
Torovides  for  -on-rchasing  all  unredeemed  19^^crop  wheat  still  under  loan  May  1, 
19^5i  at  -oarity  -orice  less  carrying  charges.     Without  these  programs  our  above- 
average  carry-over  ajid  the  largest  v;heat  crox)  in  our  country's  history  would 
have  caused  wheat  -orices  to  go  considerably  1-ower,  and  any  subsequent  seasonal 
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The  q^uantlty  of  lC)i+^-croT»  wheat  under  loan  on  I^ovemher  11  totaled 
1^9  million  hushels,  which  com-oares  with  115  million  "bushels  a  year  earlier. 
With  relatively  favorahle  market  isrices,  this  movement  has  declined  in  recent 
wefefks,  /Moreover,  CCC  current  mrchases  of  wheat  have  "become  insi^jnif icant 
"because  prices  are  generally  su"b'stentially  ahove  the  purchase  level* 

The  War  J'ood' 'Administration  has  recently  rpcommeiided  tf  the,  state  goals 
committees  that  the  19^5  SToring  wheat  acreage  he  reduced  one  million  acres* 
This  action  followed  the  decision  to  increase  the  flaxseed  acreage  and  the 
recognition  that  the  19^^wheat  crop  impTDved  greatly  following  the  early 
announcement  of  the  wheat  goal.    With  this  reduction,  the  State  wheat  acreage  . 
goals  for  19^5  would  "be  67.6  million  acres,  which  would  still  "be  an  increase 
of  900,000  acres  compared  with  the  seedings  for  the  19^^+  crop.  Assuming 
average  yields,  such  an  acreage  would  produce  a  arop  of  a"bout  ^55  million 
"bushels.    The  size  of  the  wheat  disappearance  in  19^+^H6  will  depend  to  a. 
great  extent  on  the  progress  of  the  war,    'But ^ -a- crop -tf  .  this  size,;  together 
with  some  reduction  in  carry-over,  is  exoected  to  cover -Kequirements,  However, 
^en  with  some  reduction,  the  carry-over  would  "be  exp^^cted  tjc  "be  ]»aterially  p 
a"bove  the '235-million-hushel  iDre-rWar  average  and  to  nrevide  a  reserve  against 
a  year  of  small  yields  per  acre,    Tields  have  heen  a"bpve  average  eontinuously 
since  1939«  " 

New  crop  rice  is  noW  moving  to  market  in  large  volume,  and.,  des-oite  "t^® 
largest  crox)  on  record,  -orices  generally  are  at  ceiling  levels.    The  cron  in 
19^^,  indicated  at  70.U  million  "bushels,  is  slightly  larger  than  p,  year  earlier 
and  over  Uo  percent  a"bove  the  1933-^2  a,verage.    J'roductifn  has  "been  greatly 
increased  since  19U1  to  iDrovide  for  exnorts  to  countries  which  ordinarily  have 
ohtained  their  sup-oly  from  Asiatic  sources,  which  Have  "been  cut  off  hy  the 
war,     *  ^  .   

As  a  result  of  the  largfr  wai;  disa-opearance,,  the  carry-over  i»to  the 
19^^^5  year ■  of  ""bfth  rough  and  milled  rice  is- very  small,    Ei-ce  for  domestic 
requirements  and  ex^oorts,  accordinsrly,  will  eieed.jto  come  from  the  19UU  crop. 
It  ,is  expEcted  that(the  use  tf )  rice  for  civilian  food  in  -the  United  'States 
will  he  maintained  at  ahout  the  level  of  recent  years  and  .that  exports  will 
continue  very  large,  "   -  -    ■  . 

A  national  goal  ff  l.UO  million  acres  is  suggested  for  19^5.    '^^is  is 
slightly  smaller  than  the'19U^  seedings  *f  1,^9  million  acres,  "but  Is  believed 
to  he  near  the  upper  limit  that  can  "be  attained  without  .reduci.ng  yields.  The 
frequency  of  rice  in  the  rotation  has  heen  increased  to  , the  -ooint  that  further 
continuance  of  this  practice  would,' reduce  yields  and  perhans  reduce  total  pro- 
duction of  rice.    Because  'of  the  high  cost  per  acre  involved  in  -oroducing  rice, 
it  is  considered  d€sirR"ble  •  that  •  yields  he  maintained  at  as  high  a  level  as 
practicaile.     If  average  yields  are  assumed  on  the  suggested  goal  acreage,  a 
production  tf  65,5  million  hushels  is  indicated,    A  cvgX)  of  this  size  would 
take  care  of  prospective  requirements,  tentatively  put  at  ahout  65  million 
hushels,  consisting  of  3I  million  for  domestic  fo(^d,  .2h  milli^r;^  f.o^ir-  crmmercial 
exports  and  .shipments,  i+ million  f»r  seed  and  feed,  and  6  millipn  ,f#jr  jrelief 
feeding  in  the  Pacific  area,  .-r~--  ' 


,  ,As.  a  V^duit  ef  h.Avin-g  to"'sTi%r)ry  Inbreasing^ciuaijtitles  of  -rice  for  v 
oftCUTpied  'gLj-eas  where  t^is-f ood>"is"  a' major^-Dat{  d^',the  d^.e-t,  ;_it ,  is n«S9l"ble  • 
that  OTier.ating  Rtocks  of -xdomeg'tic  rice  at  "t'dth  the"  ■beginning;  and  the  end  of 
iqlj^^Ilg 'marketings:  season  will  "be  suhstantially, "below,  the  .normal  carry-over. 
However^  .. should  ..hostilities  iff  "the  Pacific' "be  oyer  , "before  ,-,the  end  «f- -19^5»'  "the 
carry-out.  o.f  .1-9.^5  crotj  rice  misiht  he  s6mewhat\lare:er  than,  .expected  at-  this-  time. 

Prices  for.  imT)f)rt-ant  fresh  fruits  on  the  New  York  ai^d -ilhicago  •  auction 
markets,  durine;  early  Novem"ber  iS:er§  sreneraily  at  or  near  .1  evels  of 'a  year 
earlier  and  .'from  one  and  one-half  to  two  times  the  ^-yeB.v  (l9.'^^-J^)-^eiveT3Lges, 
Notwlthstandj,ng  large  cvovs  of  fruit  "■thi's"'y ear,  rece;it,.  nrlces  hav.e  been  -naar 
those  of  a  ^'ear  ago,  in -reflect ron  'of  cohtimieid'  strong  wartime  ..dem 

'  '   '"'  ..).•...,'>  ■ 

Oh  the  New  York  auction,  -nrices-  for  Western  Delicious  a-o-oies  decreased 

slightly  from  early  Octo"ber  t->  early  Novemher  and  then  increased-,  slightly, 

averagj-ng  $3.70  a  "b«x  for  -the  week' ended  Novemher  i"/,  while  on.th^^New  "ifork 

wholesale  market,,  prices -.for+Eastsm  Delicious  apples  increased  ;slightly  until 

laf e"'Octo"ber  and  .thei^  decr^ag'ed'- slightly  averaging  $2^96  h  "bushel  f«r-the 

same  week,  \^  During  the ;'Tiast -month  there  "has  heen  ni  _appi:$clahle  change  in  prices 

for  important  varieties '•Q-f  apple.s 'at  country  shinning  points.    Evea  though  the 

near-average  crop  of  ctmmercial  apples  this  year  is  a"bout  tv'o-fifths  larger 

than  the  short  crt'ri,.  la.st  year,  recent  prices  have  "been  near  the  levels  of  a 

year  earlier,  <  ,  ■ 

Prices  ^for  Western  D'Anjou  pears  onlthe  New  York  auction  declined 
during  Octoher  and  early  November  and  then  advanced,  averaging  $U, 30  per  "box 
for  the  week '  end-ed,  Novem"ber  17  compajr fed' with  $6,20  for  the  corresponding  week 
last  year,  ,.         .,•  ,  ' 

Prices  .tor  fresh  tahle  crapes  at  shipping  points  in  California  and  on 
the  New  York  and  Chicago  auction  .advanced  •  sharnly  following  the  removal  of 
price  ceilings  Octoher  10,  and  for  leading  varieties  were  .cqjidiserahly  higher 
in  mid-Novem"b.er  than  a  year- 'earlier J'   Prices 'for' this  year's  short  crop  of 
cran"berries  on  the  New  York  whol'esa,le  market '  during'  Octoher  .and  early  November 
averaged  about  the  sam^  as  price's  during  the  corresponding. fcerlod  last  year,-  and 
reflected  celling  levels.     Seasonal  ■fedvafices  in  prices  during.,.late  ■  fall  and'V 
winter  appear  lilcely  for-apr,les,  pears,"'  grapes,  and  .cranberries ,   the  principal- 
fresh  deciduous  fruits,  of  the -IQ^H  crop  remaining  to  be  marketed. 

Despite  the  heavy  damage  to  the  Florida  citrus  cron  caused  by  the 
October  hurricane,,  total  production  br'^'itrus  fruit  during  the  19^^H5  season 
is  expected  to  be  only  6  percent  smaller"  than"  the.  record,.production  the  pre- 
ceding season  but  6  -nercent.  larger.' than  the 'previous; 'recp.rd  large_  production 
of  19U2-U3,    The  cro-n  of  early  and  -widisea son -'p ranee s,  in  Plorida^and  California 
is  expected  to  be  about  16  peTcent' smaller*than_i^st  seai'on,  aijd.the  total 

grapefruit  ctop  about  15  percent  sAallei:', 

.  ■  4     • .   •       ,  • 

The  market  movement  of  new— crop  oranges  and  grapefruit  from  Florida 
and  Texas  started  several  weeks  earlier' this  fall  "b.han  last,  and  that  of 
oranges  from  Galifernia  started  a  littl'e  later  'than 'it  did  last  season.  Prices 
for  Florida  •ranges  on  the  New  York  and  Chicago  auctions  remained,  fairly 
steady  near  ceiling  levels  during  October  and  early  November,  but  were  slightly 
higher  than  a  year  ago.    In  contrast,  prices  for  FLo.rina  eranefruit  declined 
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slightly  during  late  October  des-oite  greatly  decreased  shi-nments  following  the 
Octo"ber  hurricane.  Although  incf eased  carlot  shipments  from  Texas  have  partly 
off  set  decreases'  from  Florida,  total'  weekly  shipments 'have  decreasiid, 

because  of  the  storm  damage 'to'  the  Florida  citrus  _croT>,  .ceiling  tjrices 
at  countrjf  shixjping  -ooints  in  Florida  have  he  en  raised  ^5  cents  a  "box  for 
oranges  and  ??1  cents  a  "box  for  graiDefruit,  effective  Novemher  ^,  and  53  cents 
a  "box  for  tangerines,  effective  Novemher  l6,  and  continuing  through  Decemher  5l» 
IQl+ll-,    Although  these  increases  in  ceilings  will  penpit  trices  tf^  rite  to  higher 
levels  this  fall,  the  tendency  of  prices,  after  markets  "become  well  stocked,  is 
to  decline  slightly  from  early  in  the  season-to  a  low  in  January,  and  then  to s 
_  advance.    However,  prices  may  he  somewhat  higher  than  seasonal  during  late  fall 
this  year,  hecause  of  the  reduced  sup-plies  from  Florida,    Although  su-DT)lies  o| 
citrus  fruits  are  slightly  smaller  this  fall  than  last,  .suT)plies  tf  apioles, 
winter  pears,  and  "banavnas  are  larger,  and  this  iTactor  i^ill  tend  to  -orevent  any 
large  rise  in  prices  for  citrus  fruits. 

Civilian  su-onlies  of  fresh  an-oles  and  winter  r)ears  will  he  considera"bly 

larger  during  this  fall  and  winter  than  last,  "but  those' of  graTDes  and  cran~  •  " 

herries  will  he  smaller.     Civilian  su-nplies  of  fresh  grapefruit  and  singes 

also  will*he  smaller  this  fall  and  vrinter  than  last^,  hut  those  of  oranges 

next  spring  are  exDected  td  he  larger  than  a  year  earlier, 
■« 

'  •  TRUCK  CROPS         •  *  "'  •■ 

Commercial  Truck  Cror)S 

for  Fresh  Market  - 


Prices  received  hy  farmers  for  commercial  truck  crox)S  for  fresh  market 
declined  contra-s'easonally  from  an  index  of  iGf'  in  SeDtemher  to  155  i^i 
Octoher  of  this  year.     This  was  the  lov/est  level  for  any  month  during  the  -oast 
two  years  and  reflects  the  large  market  suoolies  of  fresh  yegetahlesi  availahle 
during  the  late  s'umm'er  and  early  fall  months. 

Total  carlbt  shipments  of  '^refet^hles  exclusiv'e  of  white  ootatoes  and 
sweefcootatoes  were  around  10  percent  larger  during  Septemher  of  this  year 
than  a  year  earlier  and  during  Octoher  vere  nearly  one- fourth  larger  than, 
for  Octoher  I'PU''^^.    The  sumoly  situation  for  vegetahles  changed, ,  however , 
during  the  fi'rst  week  of  Fovemher  of  this  year,  when  total  carlot  shipments 
amoTinted  to  ^,7"^^  cars  or  276  cairs' less •  than  for  the  corresponding,  week  a  year 
earlier,  •  '      ■  '  ' 

The  expected  loro-ductipn  of  fall  truck  crops  is  2  -percent  less.,  than  fo? 
the  fall  of  19^3,     This  is  in  contrast  to  the  I'^kk  summer  nroducti  on 
of  fresh  market  truck  crops,  vrhich  was  20  -percent  larger  than  that  in  the. 
sumfter  of  19^3.     Fall  supT3lies  ef  cahhage,  green  x>eas  and  lettuce  are  expected 
to  he  larger  than  in  the  felloOf  1^U3.     Supiolies  of  fall  vegetahles  "which  are 
expected  to  he'.ar«u».d  one-third  less  than  in  the  fall  of  iPU3  inclur'e  tomatoes, 
s-nimach,  grpen  -ne-o-oers,   cucumhers  and  *  eggplant. 

Some  strenghtehirig  of  prices  for  vegetahles  occurred,  dur-^'jis^'.'the  -oast: 
month  on  the  New  York  wholesale  markrt,  the  weighted  average ,leV«l!  of  lU 
iTiportant  vegetahles  for  the  week  enried  Novemher  U,*.  I'^hk  heing      -percent  higher 
than  for  the  wpek  ended  Octoher  7>  l^UU,     Prices  increased  shacTily  d-'iring  this 
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■OEritd  Tor  cucTim'bers,  sna-n  "bf^ans,,  celery,  and  vet/vers,  lar^ly  as  a  conseqilence 
of  reduced  su-Dnlles  resultins^  from;  the  h^irr icane  .in  mid-Octo'ber  in  JFlorida  and 
some  Atlantic  Coast"  States.    I>i.iring  this  .  same  period,  Octo'ber''7     Noyemher  U, 
the  price  of  lettuce  an.  the  'New  York- wholesale  market  declined  sharpXy.,  .  ^pme 
increase  in  the  level  of  vegetable  prices  can  "be  expected  ditrtng  the, late  fall; 
Ceilings  were  removed  from  cucumher  tirices  hy  the  Office  of  Price  Affejirilsf ration 
in  early  No vemher,  and -ceiling  ririces-  for  snap  Ipeans,  exclusive  of .  Cali fomia, 
were- increased  ^1,  55  -oer  "buf'jhel^^lfram'^Gvem'ber.  1  through  Novemher  30,  ^19^^,  as 
a. result  of  the  hurrican-e  in  Florida,.  ' 

The '  19^5  winter  season  total  .production  of  caul  if  lower  in  Califorina, 
Arizona^  Oregon,  and  .  Texas  ,  is  indicated  to  ■be_  the  same  as  produced  in  19^»  . 
The  winter  season  production  of  "beets  in  Texas  is  indicated  to  "be  21  percent 
less  thaii  in  l9^tH-,  kale -productlcn  in  Virginia  17  percent  less  than  in  .l9^^?  and 
STiinach  piroduction  in  Texas,  Louisiana*  and  California  13  -nercent  less  than  in 
19^,---  The  19^5  winter  acreage  of  lettuce  in  Ari?;ona,  the  California  IraTDerial 
Valley,  and  Uroida  is  only  slightly  less  than  in  19^^. 

Commercial  Trucic;  Cro-ps  for  Processing,    ,.  ■   ,  .    .  . 

,'  The  production  of  commercial  truck  crops  for  Toroaessing  in  19^^'  is 
expected  to  aggregate  9  -nercent  larger  than  last  year  and  ^2  -oercent  larger' 
than  the  IC-year  (1933-U2)  average.    This  year's  nrcduction  of  tomatoe^  fti" 
processing  is_  estimated-,  to^ "be, <1P- ■'percent  larger  than  last  year.     The  -nrbduction 
of  feweet  corhV  however^  IS' 7^-pc^rcen,t.  less  .thap  last  year,  peas  10  percent  less, 
•snat)  "beans  2  -nercent  less,  -  and  lima., "beans  6  percent  less  than,  last  .year. .  The 
production  of  "beets  for  processing  sho-ws  an  increase  of  19  percent  oyer  last 
year,  cucum"bers  for  pickles  a  23  percent  increase,  and  'cah"bage  for.  kra.ut  a 
3g  percent  increase  over  the  l^^J,  production. 

Altho.ufiih  the  ag^rref^ato  riroduotion  of  truck  crops  for  processing  is 
larger  than  in  1<^U3,  -with  the  .present  estimates  of  noncivilian  requirements, 
the  civilian  supr)lies  of  canned  vegetahles  for  the  l^hM~l\-<^  season  are  now 
expected  to  "be  a"bout  the  same  as  a  year  earlier,    Pri,ces  received  ."by  farmers 
for  ;truck  crops  for-processing  in  ,19^^  were  at  .atout,  "the  same  levels,  as  in  ,. 19^3* 

POTATOES  MB  S^-V3ETP0TAT0SS  "  ■       ■  • 

Prod\iction  of  potatoes  in  the  3O  late  States  is  expected  to  total 
310  million  "bushels  on  the  hasis  of  the  Krovem"ber  1  estimate  .of  the  Crop  Eeport- 
ing -Board,  or  an  increase  of  7  million  "bushels  over,  the  Octolser  1  estimate. 
This  late  crop' is  1.5  percent  smaller  than  the  19^3  record  large  late  crop,  "but 
7  percent  larger,  than  the  10-year  .(l9 33-^2)  average  -productien, : 

The  total  IP^l^-'notato  crop,- estimated  at  3gg  n;illion  hushels,  is  nearly 
77 -million  "bushels  smaller  than  ast  .year' s  ..record  crop  "but  25  million  "bushels 
larger  than  the  10-year  average  iproduction* 

A  slightly  larger  volume  of  early  marketings  from  thi  s„  year '  s.  late 
potato  crop  than  in  1<^^3  was  the  result  of  higher  prices  received  "by  farmers 
for  potatoes  this  Septehher  than,  last-, .  ,  Beca^use^ of  the  record  small  inter- 
mediate crop  this- year,  resulting  from  adverse . weather  conditions,  higher 
cfeillng  prices  were  permitt^  hy  the  O.ffice  of  Price  Administration,  .  eff eCtive 
.  in  certain:  S};ates  through  Sent emher  30^  IQU^.  ,^  '  ■  .. 


Domestic  stocks  of  potatoes  are  expected  to  "be  increased  slightly  by 
supplies  from' Canada.    UeverthelesSj  the  total-;ci7-ilian  sur)T)ly  of  potatoes 
in  the  next  siit  months  will  tSe  considerably  smaller  than  in  the  comparable 
period  last  year,       •  '  •  •  ; 

Prices  received  -by  farmers  for  potatoes  on  October  'I5  of  this  year 
averaged  ^pl.U?  per  bushel,  which  was  I'+.-.ipent s;  per  bushel  higher  than  a  year 
earlier  and  the  highest  price  for  this  month  since  I919.     Since  mid-October 
there  ha.s  been  some  increase  in-both  the  f.o.b,  and  terminal  market  price  of 
potatoes.     The  f.o.b,  price  of  U,- S.  No.,-1,  Size  A,  various  varieties  of 
po'tatoes  at  Preque  Isle,  Maine,  increased  from  $2»18  per  100  pounds  for  the 
vreek  ended  October  l4.tb.^p2.25         ^^e  week  ended  l^ovember  11,    A  greater 
than  average  seasonal  increase  in  price  can  be  exrjected  during  the  late  fall 
and  winter  months;  however,  the  amotint  of  the  increase  probably  will  be 
limited  at  times  by  celling  prices  established,  by  the  Office  of  Price  Admin- 
istration. 

The  early  commercial  potato  acreage  for  the  winter  of  IS'^S  is  estimated 
at  15,^0©  acres  or  an  increase  of  6-  percent  over  19^^.     However,  the  November  1 
'condition  of  the  crop  in  Texas  was  only  60  percent  compared  with  an  average  of 
7'2  percent,       1  ,>'••■■■■•        _  , 

The  19^^  sw,eetpotato  cro-o  ^^^as  estimated,  on  Novembej^  1,  to  total 
76  million  bushels,  the  largest  crop  since  1935*  and'  exceeding  last  year's  crop 
by  5  percent- and  the  10-year  .«-verage  production  by.  I3  percent.     Garlot  ship- 
ments of  sweetpD'tatoes  du^ring  October  of  this  year  averaged  slightly  larger 
than  a  year  e.nrlier.  .       .   ■  .         .  .  ' 

The  price  received  by-  farmers  in  mid-October  of  this  year  of  $1.85  P^^ 
bushel  v/as  'll  cents  less  than  at  the  corresponding  time- in  19^3»  but  highar 
than  any  other  mid-October  price  on  record.    Although  a  slight  decrease  in 
price  appea.rs  probable  in  November,   some  seasonal  increase  in  price  can  be 
expected  after,: that  month.     However,  the  increase  this  season  nrobably  will 
be  less  than  occurred  last  season,  when  there  v;as  a  59  cent  per  bushel  increase 
in  price  from  November  I5  to  May  15-. 


■COTTON 


Central  spot  market  prices-  of  _  Middling  15/l6-inch  cotton  have  been- 
declining.' slowly  since :  September  30.     The  recent  high  of  21.90  cents  per  pound 
was  reached, OH  that  date;   since  then:  the  price  has-.slgwly  declined,  averaging 
only  21.^2  cents  per  pound  during  the  week  ended  November  IS, 


■'The  mid-month  farm  price  of  cotton  rose  from- 21.02  cents  in  mid- 
September  to  21,25  cents  in  mid^October ,     This . compares  with  the  current 
parity  Torice  of  21,08  cents  nev  pound,  which  has  been  unchanged  since  June. 
The  faTm  price'  of  cotton  was  above  parity^  in  mid-October  for  the  first  time 
since  April  I9U3,  r;-  .-."'       ■      •  ■  ■  , 

During  Octcber  domestic  mills  consumed,- 79 5 ■» 000  bales  of  cotton.  This 
compares  with  793,000  bales  in  September  and  ;.8U-7,OOb' bales  in  October  ig^J* 
October  19^^,  however,  had  more  worjcing  days- than  .  either  of .  the  other  _2  ■ 
months  with  the  result  that  consumption  in  October  averaged  36,569  bales  per 
day  compared  with  38,6S7  bales  in  Septem.ber  and  ^0,819  in  October  19^3* 


Total  cotton.  GonsrcmiBti^  full  season  lis.  <:i.u.rrentiy -estimate!! 

at  pTDout  9.'5  .'billion  .rtmnins:  iDales^'  bjr.  a'bout  .2,^  millieji:.  runi\ing  "bales  .feelow. 
indicated  -drdduction.    The  annual  .consum-pt ion.  rate  f rpm.  Au^s.t  through  O.c.to!ber 
was  alDout  9v5  '^-ill'io'^  .''^ales,  _  ,        ■  .         V         -       ■      ••■ .  . 

Consuraptiori 'jof  aT^'-oarel  wpl  now  seems  lilcely  "to; continue  at  or  alDove 
the  current  level  thfr>ugh  the. ^'e^       "mo.nths".ef  ,19'+5« -^ptal,  panstLiiption  in  19^^» 
however,  will  iDe  "a  little  .'sraaljer  than  the  19^.3  con'sumpti on  of  l.,iDSl  inalli6'& 
Tifunds,  e^rease  "basis.    The January— Sept emljer  stoKsum-Dtlon  tfiis^year-fiStaled'' ^- -  ^ 
753  million  -ncunds,  compared  with  .S.21  million  T3ounda..fp|',^,the,  correaripniinfi;. 
■nerioi  last  year  ,  "  Total  G-p-v:erhm.ent  .and  civilian,  demand  .  has  ,  "been  .,  lare-e  eniug^  : 
to  SUTD-Dor"':  a  record,,  rate  of  mill,  co.nsumption  ."but  mills. ..have.,  encountered,  increas-  . 
ing  difficulty  in  raaintainirig  -nroduction  tecsuse  of  declining  em-olpyment.   :C)nly  - 
233  million  -ncunds  of  domestic  wool  were  used  "by  mills  ia  the  first  9  months  cf 
IQU^  comnared  with  .36O. million,  .pounds  for,  the  correstts-nding  -oericd  last,  yeari 
The  smaller  use  of  .domestic' wo.pl  reflects  the  decli^ie^ip..  -TDroductien  of  Army 
fahrics,    -Because  foreign  wools  are  .' availahie.  at.  much-lower  -nrices  than  coni'^  ■ 
narahle  domestic  wool.s, ,  mills  are  using.. dcraestic  w©ol,s  only  where  STDecified  - in 
military  orders.  ..  ^i:-.  ■ 

The"  sutlock  for  iis-oosal  of  CCC  stocks  of  domestic  wocl,  whic^  - total' ©d-  ..  ... 
3H0  million  Tiounds  (grease  "basis)  en  Oci^o"ber  1^+,  has  imnEToved  somewhat,  within : 
the  la  ft  month  as  the  result  of  new  orders  for  military  fa"brics.    With  the  -period 
of  heavy  receipts  of  wool  at  'central  markets  now  -oast,  and  with  a  comparatively 
large  producti.an  ^f  military ■  goods  in  prosToect,  sales  may  he  in  closer  halance 
with  t»urchases  during  the, next  few  months.    , Stocks  of  foreign  wool  held  "bv  She 
Defense  Sup-nlies  Cor-poratisn  are  "being  rapidly,  reduced.    If  sales  shauld  conti:iue 
at  the  Octe"ber  rat.e,  most.cf  the  wool  held  "by  Defense  Supplies  Corporation 
would  "be  disposed, of  hy , April .  19 U^,  .  - 

The  British  G-overnment  recently  reduced  ,  exoczrt.  nrices  of  medium  grade... 
wools  atout  3  to  6  percent,  and  lowered  the  prices  at  which  wools  are  soli  to 
British  manufacturers  producing  cloth  for  export..    In  -yiew  .of  the  disparity 
already  existing  hetween  prices,  for.. domestic  and  .ira-oprted  wools  in  the  "United--  -  ; 
States  market,  this,  action  is  of  C5nsidera"ble  significance  in  the  .domestic,.  ,  -..  .  .  . 
price  situation.     The  British  G-svernment  now  owns  a"bcut  ,f©ur-rfifths  .of  the..,, 
carry-over  wool  cutside  the.Un-ited  States  and  will  "buy  the  current  T>roduction  . 
of  Australia,  New  Zealand,  and  the  "Union  of  South  Africa  for  at  least  one  year 
after  the  war.     These  countries  supplied  ahout  seveE-tenths  of  the  anparel 
wool  entering  international  trade  in  the  pre-war  period. 

T03ACC0 

Demand  for  tc"bacco  continues  strong  and  r^rices  hish  as  one  of  the  largest 
cro-os  in  the  history  of  the  industry  is  heing  marketed.     The  19^^  croio  of 
1,S05  million  rounds  is  second  only  to  the  1 , 5?8)0-million  riounl  croT)  irro^flm  in 
I93P.    ProdtLCtion  of  all  tyDes  shows  an  increase  over  19^3,  "but  most  of  the 
increase  in  production  this  year  ever  last  is  in  flue-cured  pjid  "burley,  the 
major  cigarette  tynes. 
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Refledting  the  high  level  of  cigarette-  consumption,  demand  for  flue- 
cured  to"bacco  remains  strong,  and  prices  paid  growers  are  alDOve  the  l^latively 
high  level  of  last  year.  '  With  at out  90  percent  of  the  crop  already  sold,  it 
appears  that  the  season  average  price  will  "be  ahout  ^-2  cent's  per  pound,  com- 
pared with  kO.2  for  the  19^3  crop,  and  the  all-time  high  of  kk,k  cents  per 
pound  in  IPI9 .    As  a  result  of  a  considerably  larger  crop  and  somewhat  higher 
prices,  flue-cured  growers  will  receive  a  gross  income  of  close  to  ^^0  million 
dollars,  compared  with. 3^0  million  for  the  19^3  crop,  the  previous  high.  The 
approximate  season  average  prices  paid  growers  for  types  13  and  1^  were  i+S-l/s 
cents  and  36  cents,  respectively.     Through  Novemher  I7,  types  11  and  12 
averaged  ahout  i+2-l/2  and  U3  cents  per  pound,  respectively. 

Burley  markets  are  scheduled  to  open  for  the  19UU-^+5  season  on 
Decemher  11  and  in  veiw  of  the  strong  demand  for  flue-cured  and  the  high 
level  of  consumption  of  cigarettes,-  hurley  prices  should  "be  relatively  high 
again  this  season. 

Stocks  of  most  types  of  tohacco  in  this  country  are  low  in  relation 
to  demand  hut,  with  the  large  l^hk  crop,  the  supply  available  for.  the  19^^^5 
season  is  ahove  a  year  ago.    Production  in  19'4-^- was  greater  than  the  19^3"'^^ 
season  disappearance,  and  cigarette  manufacturers  are  allocated  more  tohacco 
from  this  year's  crop  than  they  used  last  season.     With  consumption  of  tohacco 
products  prohahly  near  the  peak  for  the  war  period,  and  after  allowing  for 
exports  of  ahout  kOO  million  pounds,  no  further  reduction  in  domestic  stocks- 
is  anticipated. 

In  view  of  the  low  level  of  stocks  in  importing  countries,  foreign 
demand  for  United  States  tohacco  may  he  substantial  during  the  next  two  or 
three  years,  hut  after  foreign  stocks  are  again  built  up  to  normal,  it  is 
probable  that  exports  from  this  country  may  decline.    Exports  last  season 
(about  one-third  lend-lease)  were  substantial  in  volume,  but  below  the 
pre-war  level  of  about  ^-50  million  pounds.     Inasmuch  as  about  ^-2  percent  of 
the  flue-cured  crop  is  normally  shipped  abroad,  prices  paid  growers  will 
depend  to  an  important  degree  upon  the  export  markets. 

The  strong  demand  and  high  prices  for  tobacco  this  season  and  last 
will  offer  an  incentive  to  farmers  to  increa-ije  production  in  19^5?  and,  in 
veiw  of  the  high  level  of  consumption  and  the  outlook  for  the  post-war  period, 
it  appears  that  somewhat  larger  acreages  of  most  types  could  be  gro«rn  and  sold 
at  favorable  prices.     Greater  emphasis  next  year,  however,  will  likely  be 
placed  upon  leaf  of  higher  quality. 
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ECONOMIC  THEMDS  aFFECTIJIC-  AGRICULTURE 


Unit  or  : 

19 

^3  : 

19 

1 1  em  I 

b'l  s  e  I 

Year  ] 

Oot ,  \ 

July  ; 

Sept. " 

Oct. 

period 

Tnr'n c; f fi  a T  Prnr'n f t,  1  DT)  1  /  ! 

2^7 

Total  : 

=t  100  : 

239 

231 

23? 

231 

230 

All  nanuf afture s  : 

ti 

360 

266 

2^7 

2^8 

2U7 

2U6 

Dural)le  goods  ! 

11  • 

3^8 

3U8 

3^2 

Nondurable  goods  ! 

ir  . 

176 

179 

165 

168 

169 

169 

Minerals  : 

II  . 

132 

_y  l_ 

136 

139 

1U2 

1U3 

1U3 

Construction  activity  l/  j 

1935-39  : 

68 

68 

Contracts,  total  : 

=  100  ; 

123 

85 

66 

71 

1 

C  nn  t.Ta  f^'h'^     TP'^ndpnl',  in!  '. 

"  : 

qg 

32 

32 

32 

Wholesale  prices  ?/  ! 

iq7R_'^q 
■'-jjj  jj 

All  comodities  : 

=  100  . 

128 

128 

129 

129 

129 

129 

All  commodities  except  farm  ! 

and  food  i 

II 

119 

120 

121 

121 

121 

122 

Farm  products  ! 

M 

161 

161 

163 

161 

161 

162 

Food 

II 

135 

133 

I3U 

132 

132 

132 

Prices  received  and  paid  "b;^ 

I9IO--IU 

farmers  3/ 

100 

Prices  received,  all  prod. 

II 

192 

19^ 

192 

193 

192 

194 

Prices  paid,  int,  and  taxes 

II 

162 

165 

170 

170 

170 

170 

Paritv  rat, in  : 

II 

119 

lis 

113 

llU 

113 
J- J.  J 

11^ 

Consumer  expenditures  ^/  ! 

1QXR-,"^Q 

■^J  J  J  JJ 

165 

Total                       "  : 

-  100 

J  ^ 

157 

Cost  of  living  ^/  * 

12U 

126 

Total 

=  100 

I2U 

126 

126 

Food 

II 

138 

138 

137 

138 

137 

Nonfood 

11 

116 

117 

120 

121 

121 

Income 

Nonagri cultural  payments  ^/ 

=  100 

207 

213 

229 

1—  1—  _y 

II 

pUp 

pUq 

261 

2UU 

Income  of  Indu<^tr",  a1   Wnrk'pr<^  / 

iq7R_xq 

305 

317 

306 

310 

307 

Factorv  "na^Tol  1  ^  S  / 

-  100 

\  337 

35U 

331 

33U 

Weeklv  esrni'np''^  of  fart.nr'v 

J  Dollars 

workers  ^5 / 

All  manufacturing 

.  It 

:  ^+3.16 

^5.86 

U6.25 

•  Durable  £:ond=^ 

.  ti 

:  U9.32 

51.^2  51.07 

51.82 

52.18 

Nondurable  p'nnrlc! 

:  " 

:  3^.12 

35.18 

37.05 

37.15 

37.67 

Eimaln  vmpTT^ 

5^.0 

Total  civilian  6/ 

:  Million 

:  52.5 

52.2 

55.0 

53.0 

52.9 

Employees  in  nonagri.  est. 

:  Thous. 

: 39, 728  39,718 

38.730 

38,741  38,593  38,i+81 

Farm  / 

II 

:10,263  11,93811,355 

10,608 

11,040  11,839 

Government  finance  (Federal)  2/ 

:Mil.  dol. 

Receipts,  net 

.  II 

:  2.879 

2,030  2,163 

2,568 

5,926 

2,001 

Expenditures 

It 

:  7,3^0 

7,^56  8,110 

8,119 

7,930 

8,02^ 

l-abor,  B.l.S.    3^/  U.  S.  Dept.   of  Agriculture,  B,  A.  B.  To  convert  lorices  received 

and  prices  paid  interest  and  taxes  to  the  1935-39  "ba.se,  multiply  by  . 93110  and 

.776U0  respectively.     4/  U.S.  Dept.  of  Commerce,  U.  S.  Dept.  of  Dabor,  B.L.S, 

6/  U.  S.  Dept.  of  Commerce,  Bureau  of  the  Census.    2/        ^-  l^ept.  of  Treasury, 
Data  for  19^3  ^-^e  on  average  monthly  basis. 


